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LATAM UPDATE—Take-Aways From Presidential Appearances

KEY POINT: Last week we attended many heads-of-state addresses to investors in New York City at the
time of the United Nations meetings including lunches or dinners with the Presidents of Mexico, Chile, Peru,
and Colombia. In this piece we cover our take-aways and perspectives on the region in the face of ongoing
global economic tumult. The bottom-line is that regional growth is certainly decelerating amid the global
slowdown, but this year Latin America will still grow above potential this year at 4.5% and next year at
4.2% by our forecasts. Latin America in general is well-prepared for a global slowdown as the region finds
itself in a better place now than it has in the past considering several quantitative and qualitative variables,
making it better able to withstand external shocks. However, despite the advances we note below, the
region is not bulletproof from the possibility of a severe global shock.

LATAM--Economic Growth (Y/Y). Source: Bulltick, IMF.
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- Better public debt and fiscal deficit dynamics compared to historical norms and compared to
developed markets (DM). This year, Latin American will average 28.8% public debt to GDP versus 50.3% of
GDP in 2002 and compared to some 80% of GDP in the developed markets (DM). On the fiscal front, the
region will average a deficit this year of -1.9% of GDP by our forecasts versus -4.2% in 2002 and
compared to -8% of GDP on average in the developed markets.

- Lower consumer, banking sector leverage

- Latin America has amassed foreign-exchange reserves. Reserves for the region have risen more
than 300% since 2002.

- Upward movement in sovereign ratings making taking trend financing more favorable

- Strong terms-of-trade

LATAM--Exports, Imports (2% Of GDP). Source: Bulltick, Respective
Central Banks
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A severe global economic shock - not our base case scenario - but an event that must be considered, such
as a recession in the U.S., hard landing in China, or the demise of the EMU, would affect these countries via
several channels. Importantly, as Colombian President Santos mentioned in his speech to investors last
week, this dynamic would begin with confidence. Domestic demand has been a driving force of not only
Colombian economic expansion but across the region, particularly in Brazil, Chile and Peru. In addition to
the devastating effect a shock would have on domestic confidence, causing a collapse in consumption and
investment, the trade channel would suffer, as commodity demand and exports collapse.

LATAM--Net Debt/GDP Ratio. Source: Bulltick, Respective CBs
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In the event of an entrance into another global recession, we think, and affirmed by our
attendance last week, that while there will be some uniform policy responses, others could
distinctly diverge. Many countries across the region have the arsenal for, and will likely, employ fiscal
and monetary easing. Many have amassed enough reserves, are growing above potential, while some have
fiscal surpluses and external sovereign wealth funds; in other words, many have the tools to respond,
unlike much of the developed world. Chile is at the forefront of these countries with its 1% fiscal surplus
this year and $20B in sovereign wealth fund assets, or 10% of GDP, and 6.6% growth rate this year.
Meanwhile, Colombia, Mexico, and Peru have disposable and will also likely employ countercyclical policies
to confront a global storm.

LATAM--Nominal Fiscal Balance/GDP Ratio. Source: Bulltick,
Respective CBs
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With its distinctly more statist president, in Peru, despite its built-up arsenal of reserves and
2011 fiscal surplus to counter a slowdown, we think the risks are higher for a less conservative,
orthodox policy response in the event of adversity. We attended President Humala’s dinner last week
where his answers came up short to investor representatives requesting some more assurances of his
intent to govern in a centrist, economically-prudent, free-market manner. President Humala cited his
cabinet picks and moved on to further discussion of social inclusion and reference to role of the central
government, likely, in our view, leaving the “market-friendly” talk for the week in New York to his finance
minister, Luis Castilla, who is as cross-over from the previous Garcia presidency. President Humala focused
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his speech to investors on the importance of the role of the state and the need for social inclusion and
corporations’ social responsibility. The Peruvian event with President Humala was the most in-demand,
over-sold event that the Council of the Americas sponsored this week as many in the market still question
what the Humala administration will look like — will he be a Chavez or a Lula? Initial signs since his election
in June have been favorable and Peru bonds have seen strong gains since sell-off prior to Humala win.
Strong fundamentals and prudent policy-making have been the Peruvian story in recent years, but we think
it will be important to keep an eye on political developments out of this more uncertain administration
particularly in the backdrop of a more difficult external environment.

Colombia, Peru, Brazil, Mexico, Five-Year CDS Level (Bps over

USTs). Source: Bloomberg, Bulltick 000
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The meetings with the Presidents of Colombia and Chile delivered no surprises, with these
speeches being the most market-friendly of the bunch. Both Presidents’ Santos and Pifiera speeches
in NY asserted: the need for further FDI, free trade, free markets, fiscal responsibility, promotion of
entrepreneurship, institutional strength and credibility, respect for private property and contracts. These
are some of the obvious reasons why Chile is the strongest-rated in region and commands such low yields
and Colombia is on a steady path of rating upgrades. Colombia’s President Santos said he expects the FTA
with the U.S. to pass in mid-October. Fruits of these developments, Chile this month issued at a record low
yield (3.3%) in its 10-year issue and Colombia has seen massive FDI inflows after Santos and Uribe
together weakened the FARC tremendously. Presidents Pifiera and Santos, in our view, remain excellent
models of strong economic stewardship in Latin America.

We also attended a dinner with Mexican President Felipe Calderdn, who in his speech, turned up
pressure on the United States to curb demand for illicit drugs, hinting strongly that the
legalization of drugs in the U.S. may be what is needed to weaken the Mexican drug cartels.
Some 90% of cocaine which enters the US is trafficked through Mexico according to the US State
Department. Meanwhile, drug-related violence has jumped in Mexico with more than 40,000 deaths since
Calderon became president, damaging support for PAN ahead of a July 2012 election and increasing the
already high probability of a PRI (Pefia-Nieto) win.
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Bottom-line for the markets: Latin American FX collapsed last week, finally succumbing to global turmoil
(BRL -10% CLP -8%, MXN -8%). In the current volatile, risk-off environment, we expect LatAm FX to
remain pressured in near-term as commodities and equity markets remain subject to heightened volatility
and vulnerable to changing developed market sentiment, but in trend deterioration on the back of weak
economic data and little progress towards resolution of the DM’s economic distortions.

LATAM--Real Exchange Rate. (1993=100). Source: Bulltick,
Bloomberg
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Position unwinds over the past few weeks also contributed to the deterioration especially in BRL due to the
imposition of the I0F tax combined with a decrease in credibility for the central bank in inflation targeting
and the MXN due to risk aversion as market fears US recession and as the regional central banks likely
ease rates from now through year-end.

EM fixed income had been holding up relatively well in the midst of the past months' market tumult, and
probable immediate regional CB easing should support this, but there is really no safe haven at times of
ultimate stress and investor psyche could move so negative that EM bonds see significant outflow. We see
limited upside through year-end on the back of ongoing uncertainties on US and Europe fronts.
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I About Us & Contacts

About Bulltick Capital Markets

Bulltick Capital Markets is a full-service investment bank specialized in Latin America. The firm offers a variety of
diversified financial products and services with local know-how and international expertise. Its client base is
comprised of established financial institutions and qualified investors in Latin America, as well as of the
international financial community with investment interests in the region. Bulltick is headquartered in the United
States, with offices in Miami, Sdo Paulo, Mexico City Buenos Aires and Bogota.

Our Research Resources

With Bulltick's vast Latin American in-roads, resources and networks, our research team is strategically
positioned to provide value-added research on local and regional companies, markets and industries. With
analysts in the region, along with management road shows, we are able to track the pulse of the leading markets
in Latin America. We make it our business to know the business of the region, so we can help our clients manage
volatility with in-depth coverage of macroeconomic leading sectors and market-moving events.
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Il APPENDIX A — IMPORTANT DISCLOSURES

ANALYST CERTIFICATION

The analyst(s) primarily responsible for the preparation of this report hereby certify that all the views expressed herein accurately
reflect their personal views only. The analyst(s) also certify that no part of their compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed in this report.

IMPORTANT DISCLOSURES

Principal/Agency Trading:

Bulltick and its affiliated entities, employees, officers, and directors may deal on a principal and/or agency basis in transactions
involving currencies, markets, sectors and/or securities referred to herein (or related derivatives or other instruments related
thereto), including in transactions which may be contrary to any recommendations contained herein.

Fixed Income Analysts interact with the Firm's sales and trading personnel in the ordinary course of business. Such sales and
trading personnel may trade and/or have proprietary positions in the securities (or in related derivatives) that are the subject of
this report, and the Firm's interest may conflict with the interests of investors in those instruments.

Analyst Compensation:
The costs and expenses of Fixed Income Research, including the compensation of the analyst(s) that prepared this report, are paid
out of the Firm's total revenues, a portion of which are generated by fixed income division and investment banking activities.

Conflict Management:
Fixed Income Analysts and personnel report to the Head of Fixed Income Research and are not subject to the direct or indirect
supervision or control of any other Firm department (or members of such department).

OTHER DISCLAIMERS

Bulltick and its subsidiaries, affiliates, shareholders, directors, officers, employees, and licensors (“The Bulltick Parties™) will not be
liable (individually, jointly, or severally) to you or any other person as a result of your access, reception, or use of the information
contained in this document for indirect, consequential, special, incidental, punitive, or exemplary damages, including, without
limitation, lost profits, lost savings, and lost revenues (collectively, the “Excluded Damages”), whether or not characterized in
negligence, tort, contract, or other theory of liability. The information contained in this document has been obtained from sources
believed to be reliable, although its accuracy and completeness cannot be guaranteed. All opinions, projections and estimates
constitute the judgment of the author as of the date of the report and these, plus any other information contained herein, are
subject to change without notice. Prices and availability of financial instruments mentioned are also subject to change without
notice.

Bulltick and its affiliated companies have not taken any steps to ensure that the recommendations referred to in this report are
suitable for any particular investor. The Report is for informational purposes only and is not intended as an offer or solicitation for
the purchase or sale of any financial product. Securities and financial products mentioned in the report are subject to investment
risks, including the possible loss of the principal amount invested.

The financial instruments mentioned in this document may not be eligible for sale in some countries. The Report is not to be
construed as providing investment services in any jurisdiction where the provision of such services would be illegal.

Investing in non-US securities or markets, may entail additional risks. Securities of non-US issuers may not be registered with,
and may not be subject to the reporting requirements of the US Securities and Exchange Commission. There may be limited
information available on foreign securities or markets. Foreign companies are generally not subject to uniform audit and reporting
standards, practices, and requirements comparable to those in the US. Investments in foreign markets may be less liquid and
their prices more volatile than those comparable in US. In addition, exchange rate movements may have an adverse effect on the
value of an investment in a foreign market.

The information contained in the report is privileged and confidential and intended solely for the recipients who have been
specifically authorized to receive it and it may not be further distributed. Bulltick and its affiliates accept no liability whatsoever for
the actions of third parties. Should you receive this message by error you are hereby notified that any disclosure, reproduction,
distribution, or use of this message is strictly prohibited.

The Report may provide the addresses of, or contain hyperlinks to, websites, except to the extent to which the Report refers to
website material of Bulltick, the Firm takes no responsibility for, and makes no representation or warranties whatsoever as to, the
data and information contained therein. Such address or hyperlink is provided solely for your convenience and information and the
content of the linked site does not in any way form part of this document. Accessing such website or following such link through
the Report or the website of Bulltick shall be at your own risk and Bulltick shall have no liability arising out of, or in connection
with, and such referenced website



